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) Modification P00074 of contract SP0200-00-D-7163 is deleted in its
entirety and replaced with P00109,

2. FOR ARMY FACILITIES ONLY:

The below process must be mutually agreed upon by the ARMY Service
Representative and Cardinal Health for implementation. An ROF that has
established an effective process and fill rate exceeds the contractual 90% and
who wants to adjust the intervals between usage data item intervals to a
period longer than one month may do so with the agreement of the ARMY
Service Representative and Cardinal Health. A complete usage data item
review will be conducted, at a minimum, quarterly. The Prime Vendor will
Teview at any time an activity’s usage list when the activity’s adjusted fill
rate is below 90%.

USAGE DATA ITEM INCLUSION/EXCLUSION: The Prime Vendor
will review on a monthly basis all items ordered as usage, and revise the data
items defined as usage based on the following criteria; all currently
designated usage data items remain as such if the average demand for the
item is one demand per month for the previous three months. |

USAGE DATA ITEM MONTHLY QUANTITY
UPWARD/DOWNWARD REVISION: The PV will, on a monthly basis,
automatically adjust the monthly usage data item quantity for each item at
each ROF, to be equal to the three month average demand for that item over
the previous three months. The PV is required to notify the ROF of the
revised monthly usage data item upon revision. It is the ROF’s
responsibility to contact the PV if they disagree with the recommended
change.

CONVERTING FROM NON-USAGE TO USAGE DATA ITEMS:
NON-USAGE ITEMS LOCALLY STOCKED: All items ordered during
the previous three months that meet the one per month average will be
automatically added to the Usage Data Item list provided the itemn is locally
stocked.

NON-USAGE ITEMS NOT LOCALLY STOCKED: If the prospective
usage data item requires action to locally stock the item, the ROF will
provide to the PV Customer Representative the monthly expected demand in
accordance with the current SOW procedures.
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